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EXPORT SUMMARY 


HONS! 


U.S. exports of horticultural products to offshore destinations (destinations 
other than Canada*) in July 1990 totaled $232.4 million, 1 percent above the 
same month a year earlier. Canned sweet corn, strawberries, and apples 
registered the largest increases. These increases offset a sharp decline in 
fresh citrus fruit exports to Japan. Fresh grapefruit, oranges, and lemons all 
showed declines in July. During the first 10 months (October-July) of fiscal 
1990 the total export value for U.S. offshore exports was $2.59 billion - 7 
percent over the same period last year. Canned vegetable exports continue to 
register the largest increase in value over the previous season. 


*Canada is excluded in the totals because U.S. export data to Canadian 
destinations in recent years have not been accurate. Many export shipments to 
Canada were not counted. 


For further information on items in this circular, contact the Horticultural ana Tropical Products Division, (202) 
447-6590. All measures not otherwise noted are metric. One kilogram (kg) = 2.2046 Ibs., 1 metric ton = 2,204.62 
Ibs., 1 liter = 0.2642 gallon, 1 hectoliter = 26.42 gallons, 1 hectare (ha) = 2.471 acres. 


ee ee ee ee 
Approved by the World Agricultural Outlook Board - USDA 
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UPDATES 


General Developments 


--The drought in Greece affects fruit and vegetable production. Greek 


production of several horticultural crops has been affected by a severe 
drought. Greek Ministry of Agriculture officials estimate the damage to all 
crops to be over $1 billion. Among the hardest hit are tomatoes for 
processing, wine grapes, and olives. The tomato industry has had additional 
trouble as a 3 week national strike in September seriously disrupted electric 
power at the peak of the tomato canning season. 


Adequate irrigation water so far this season has allowed production of key 
irrigated crops, including some fruits, to be unaffected. In fact, certain 
crops such as peaches are having significantly higher output than normal 
owing to larger areas harvested. However, many wells and irrigation 
reservoirs have become dangerously low, affecting water quality in some 
regions. Most of the damage occurred in the central part of the country 
where non-irrigated tree crops, such as almonds, are grown. Large numbers of 
unirrigated olive trees are under severe stress. Irrigated tree crops were 
also affected, as farmers concentrated production on higher income and less 
water-demanding crops, such as peaches and sugar beets rather than corn or 
vegetables. (Amy Brooksbank, 202-382-8911) 


--Argentina reduces tariffs on vegetables and prepared and preserved fruits. 


As part of its efforts to open the local economy, the Government of Argentina 
recently reduced tariffs from 13 to 5 percent on a wide variety of items, 
including vegetables and prepared and preserved fruits. Tariffs were also 
reduced other food items, including beef, fish, and confections. Tariffs for 
products used in the food processing industry, including paper, cardboard, 
tinfoil, and glass, were also cut. (Mark Thompson, 202-447-6877) 


--Dutch Ministers call for reduced pesticide use. The Minister of Agriculture 


and the Minister of the Environment recently called for a 50-percent 
reduction in the use of chemical pesticides in agriculture and horticulture 
by the year 2000. This action, which is expected to gain the required 
parliamentary approval, will also mandate the deregistration of one-quarter 
to one-third of the 320 pesticide products currently available for use in the 
Netherlands. 


Additional investments needed as a result of this reduction are expected to 
cost some 2.3 billion guilders ($1.3 billion), with additional annual costs 
to approach 830 million guilders ($475 million). Many smaller and less 
modern farms are expected to go out of business as a result of these higher 
costs. 


The objective of the program is to reduce the volume of pesticide residues in 
groundwater. Dutch law dictates that drinking water may contain no more than 
0.1 micrograms of pesticides per liter, and already many areas of the 
Netherlands are over this threshold. Currently, 22,000 tons of pesticides 
are used in the Netherlands each year. Usage per hectare is considerably 
higher in the Netherlands than in other European countries. (Mark Thompson, 
202-447-6877) 
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Citrus and Products 


--U.S. Florida orange and grapefruit crops forecasts are up sharply. The first 
forecast of U.S. all oranges for the 1990/91 season is 231 million boxes, 24 


percent above last season and 10 percent greater than the 1988/89 crop. The 
forecast for all Florida oranges is 165 million boxes - 50 percent above last 
season’s freeze damaged crop of 110.2 million boxes and 13 percent above 
1988/89. The 1990/91 forecast for all frozen concentrated orange juice for 
Florida is 1.52 gallons per box at 42 degrees brix - 24 percent above the 
freeze damaged 1989/90 yield for all fruit of 1.23 gallons per box. 


Prospects as of October 1 for the 1990/91 total U.S. grapefruit season 
indicate a crop of 56.6 million boxes, 30 percent above the previous season’s 
freeze-damaged crop, but 13 percent below the 1988/89 harvest. Florida’s 
grapefruit forecast is 50.5 million boxes, 41 percent above last season’s 
reduced crop, but 8 percent below the 1988/89 harvest. (Joe Somers, 
202-382-8897) 


Fresh Non-Citrus 


--The Philippines is restricting imports of non-essential items. Due to a 
severe foreign exchange shortage, Philippine banks have stopped issuing 


letters of credit to importers for non-essential items including fruits. 

This ban, effective September 21, 1990, was to be reassessed after 30 days. 
The action followed a temporary suspension by the Philippine Government 
effective August 23, 1990, of permits to import fresh fruits coming from 
California due to concerns about medfly infestation. It is expected that the 
the suspension will not be lifted until November 16, when California fruit 
fly quarantine measures are lifted. (Joani Dong, 202-447-4620) 


--On September 1, the Costa Rican Government announced that it had raised the 
fresh banana export tax from U.S. $0.22 to $0.50 per 40 pound box. According 


to official estimates the measure is expected to generate about $12.7 million 
at the current exchange rate, which will be used to reduce the fiscal 
deficit. Reportedly, producers say that the tax increase is excessive and 
will discourage production. 


The Costa Rican National Banana Corporation (CORBANA) forecasts exports for 
1990 at over 78 million boxes, valued at $362 million. Costa Rica’s exports 
in 1989 reached 67.5 million boxes worth $280 million. Of these exports, 
shipments to the United States accounted for 52 percent in volume and 68 
percent in value. (Emanuel McNeil, 202-447-2083) 


--Brazil’s exports of apples are expected to climb. Brazil’s 1990 exports of 
apples are estimated at 305 tons. As of February 1990, 270 tons have been 


shipped to Europe and 30 tons to the United States. The Brazilian 
Association of Apple Producers forecasts Brazil’s 1991 apple exports at 600 
tons. (Joani Dong, 202-447-4620) 
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Other Processed Fruit 


-~-Thailand’s 1990 canned pineapple production forecast has been revised 
to 348,500 tons, a 10-percent decline from the original forecast reported in 


the May 1990 issue of Horticultural Products Review. This decline is 
attributed to drought conditions in the major producing areas during the 
growth of the early pineapple crop. Forecast Thai canned pineapple exports 
have been revised to 370,000 tons, a 6-percent increase from the earlier 
forecast as overseas demand for the Thai product is stronger than expected. 
(Emanuel McNeil, 202-447-2083) 


--Canned pineapple production in the Philippines for 1990 has been revised to 
192,500 tons, a 9-percent decline from the earlier forecast. The downward 


revision is primarily due to the reduction of fresh fruit delivered for 
processing, coupled with an anticipated decline in solid pack recovery rates. 
The demand from traditionally large European buyers such as the United 
Kingdom, West Germany, the Netherlands, France, and Italy has been weak. 
However, exports to Japan, South Korea, and Canada are expected to exceed 
their 1989 levels. The recent liberalization of Japan’s import quota system 
for canned pineapple on April 1, 1990, and South Korea’s easing of its import 
restrictions have created optimism in the Philippine industry. (Emanuel 
McNeil, 202-447-2083) 


--Australian sales taxes for fruit juice will be maintained; the local content 
rule will be removed. The Australian government announced on September 11, 


1990, that a differential sales tax on fruit juice would be maintained. This 
subjects fruit juices containing less than 20 percent fruit juice to a 20 
percent sales tax, and those with a higher juice content, to a 10 percent 
sales tax. It was also announced that the local content rule will be removed 
on July 1, 1991. Under this rule, juice made from Australian, Papua New 
Guinean and New Zealand fruit gained tax advantages over imported juice. 
(Joani Dong, 202-447-4620) 


Dried Fruit and Nuts 


--Turkish sultana exports are off somewhat for the just completed marketing 
year 1989/90. Turkish exports of sultanas fell by 13 percent for the 


marketing year that ended August 31. Exports to the European Community were 
nearly constant, at 79,332 tons, compared to 80,548 for the previous year. 
Exports to Switzerland and Canada dropped significantly. For complete trade 
details, see table on page 8. (Mark Thompson, 202-447-6877) 


--Malawi’s macadamia nut exports are trending up. Malawi’s macadamia nut 
growers’ and exporters’ organization recently released export figures 


(shelled basis) for the current year to date, as well as calendar year 
exports for 1987 through 1989. In that time, exports have increased 
substantially, from almost 66 tons in 1987, to 81 tons in 1988, and 123 tons 
in 1989. This year is expected to meet 1989’s export figure, with 70 tons 
already shipped for the January-to-August period of 1990. (Mark Thompson, 
202-447-6877) 
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MALAWI’S 


1987 


United States 


MACADAMIA NUT EXPORTS, 1987-1990 


(KILOGRAMS ) 
1988 
32,808 United Kingdom 


United States 

Australia 

Switzerland 

Zambia 

Federal Republic of Germany 


Total 
1990 (January to August) 


United Kingdom 

United States 

Denmark 

Switzerland 

Federal Republic of Germany 
Botswana 

Canada 


Total 


MONTHLY EXCHANGE RATES FOR SELECTED FOREIGN CURRENCIES 


(Foreign Currency Units Per U.S. Dollar) 


9/04/90 10 /89 10/88 
Month Ago Year Ago Two Year 
Rate Avg. Ago Avg. 
1751593 1.1749 1.1488 
OFL632 0.9057 0.7940 
0.5319 0.6302 0.5475 
5.2930 6.3316 5.9249 
195/95 1.8658 16/297 
di) Se oO0Pen 142.2200 122.5600 
715.5000 666.2380 676.7210 
27.2900 255525008. 2/.46300e 
LaLO30 1.9610 19267 *s 
Jie10l2 7.8071 724108 : 


United Kingdom 31,018 
Switzerland A222 
Federal Republic of Germany 426 
Netherlands 20 
Other 7 
Total 65,550 
1989 
United Kingdom 43,125 
United States 77,003 
Switzerland 2,063 
Federal Republic of Germany 602 
Total 122,792 
October 2, 1990 

10/02/90 

Currencies Current 

Rate 

: Canadian Dollar LoD 

: ECU 1/ 0.7564 

British Pound 0.5292 

French Franc 5.2070 

West German Mark 15595 

: Japanese Yen 136.8000 

: South Korean Won 715.0000 

: New Taiwan Dollar 26.8000 

: Singapore Dollar 1.7600 

: Hong Kong Dollar Higa 595 


1/ European Currency Unit. 


A weighted basket of 


the currencies 


of the 12 European Community member states. 


Exchange rates are spot as of 3 p.m. Eastern Time, October 2, 1990. 
FAS/TEID Exchange Rate Database and Wall Street Journal. 


Source: 
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58,614 
11,002 
10,002 
951 
447 
301 


81,317 


46,040 
19,842 
2,002 
1,591 
195 

49 

49 


69,769 
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Turkish Sultana Exports by Country 
September 1 to August 31 Marketing Year 


1988/1989 
Amount Valu 
MT Uis 
$1500 
European Community countries 
United Kingdom 200) 3584 22,009. 
Netherlands 12,667 4, 35% 
Italy LPL ZOAP OLS , 157. 
Fed. Rep. Germany he LS 1,929% 
Ireland 6,282 7,208. 
Belgium/Luxembourg Hey hy tt Oe 
France 4,050 “51s 
Spain 1,704 o/s 
Denmark 368 405. 
Portugal Sys 140. 
Total 80,548 88,945. 
Other countries 
Australia 5,954 5,448 
Austria 983 942 
Canada 11,699 9,823 
Czechoslovakia L022 892 
Finland 526 478 
German Dem. Rep. 2,446 2,354 
Hong Kong 259 205 
Hungary 718 617 
Iraq 1i5 83 
Jordan 224 198 
Lebanon 60 2) 
Malaysia Zi 187 
Malta 2o0 216 
New Zealand 2,039 iG 57e 
Norway 884 799. 
Poland 3 202 Dc 
Saudi Arabia Delog 1,859. 
Singapore 187 165. 
Soviet Union 0 O: 
Spanish Africa ici Lys 
Sri Lanka 19 19. 
Sweden 1,124 LOSos 
Switzerland 1p, ODS Feel 2yt0S tes 
Tunisia 228 208. 
United States 1,006 L077. 
Other 3,403 3,050. 
Total Non-EC D4, 32°66 485573. 
Total 134,871 137358 
Source: Exporters’ Association, Izmir 
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0 


PON Ff OWRrRP OD 


lo 


1 


6 
9 


Unit 
Value 
(S/MT) 


$1,082 
$1,116 
$1,119 
$1,099 
Ca Le, 
$1,068 
$1,124 
$1,159 
$1,101 
$1,061 


$1,104 


$915 
$958 
$840 
$873 
$910 
$962 
$793 
$860 
$722 
$888 
$922 
$878 
$935 
$911 
$905 
$849 
$864 
$884 
NA 
$920 
$1,016 
$939 
$914 
$916 
$1,071 


$896 
$894 


$1,020 


Amount 
MT 


21,912 
18,317 
12,851 
1239 
5,442 
4,286 
2,089 
1,741 
326 
130 


19 300 


819 
37,761 


117,094 


1989/1990 


Value 
UrS* 
$1,000 


26,567.9 
215 609%2 


93 ,867.7 


4,607.2 
728.6 
7,248.5 
708.4 
1,578.8 
1} 72105 


O79S2 
38,476.2 


132,344 


Unit 
Value 
($/MT) 


$19212 
$1,180 
$1,163 
$1,184 
$1,199 
$1,120 
$1,146 
$1162 
$1,175 
$1,055 


$1,183 


$1,050 
$1,068 

$999 
$1,037 
$1,011 
$1,055 

$897 
$1,036 
$1,073 
$1,033 
$1,218 
$1,021 
$1,060 

$991 
$1,030 

$891 
$1,065 

$998 
$1,002 
$1,139 
$1,100 
STZ Z 

$997 
$1,270 
$1,054 


$1,074 
$1,019 


$1,130 


HORTICULTURAL PRODUCTS REVIEW 








Vegetables 


--Taiwan will temporarily reduce vegetable tariffs after typhoons. Taiwan’s 
Ministry of Agriculture (MOA) and Ministry of Economic Affairs (MOEA) agreed 


on a MOEA proposal to authorize temporary tariffs reductions on vegetable 
products following typhoons. MOEA will coordinate with the Ministry of 
Finance to include this agreement in the tariff schedule. The plan is 
expected to be in place in January 1991. Tariffs, which currently range from 
7.5 to 50 percent and are mostly in the 40 to 50 percent range, would be 
reduced by at most 50 percent and would take effect within 3 weeks following a 
severe typhoon. (Mark Thompson, 202-447-6877) 


--Canadian seed potato farm makes record sale to Cuba. A New Brunswick seed 
potato farm recently sold 1,500 tons of seed potatoes to Cuba. The sale is 


being handled by private seed potato shippers, and represents the largest 
Single export order to the offshore market. Nonetheless, the United States 
remains Canada’s most important market for seed potato exports. In 1989, 
exports to the United States were 90,258 tons, valued at $Can 23 million. In 
1989, Cuba was the second largest market for Canadian seed potatoes, with 
sales of 16,734 tons valued at $Can 4.3 million. Sales to Cuba this year are 
expected to exceed 20,000 tons. (Mark Thompson, 202-447-6877) 


--The Korean Ministry of Agriculture is in the process of determining a quota 


size for an import tender for fresh onions. This tender was requested by 
Korea’s Agricultural and Fisheries Marketing Corporation (AFMC) because of 


this year’s short domestic onion crop. AFMC will notify the Foreign 
Agricultural Service when the tender is announced. (David W. Cottrell, 
202-382-8899. Based on a report from FAS/Korea) 


Wine 


--Wine imports from Europe containing traces of Procymidone are being detained 
by the FDA. In February, 1990, residues of procymidone, a fungicide used in 


grape production, were found in shipments of wine from Italy and France. 
Procymidone is not registered for use in the United States, and there are no 
established tolerances for residues on any commodity. The Food and Drug 
Administration started to detain shipments of wine that had traces of 
procymidone. 


The Environmental Protection Agency is commencing work on establishing a 
tolerance level for procymidone residues, but will not have any results until 
next summer at the earliest. It has been estimated that 20 percent of wine 
shipments from France may be affected by the ban. (John 0’Connell, 
202-382-8497) 
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World Almond Situation 


In 1990/91, total production of almonds by the world’s leading producers is 
estimated to set an all-time record of 418,100 tons, shelled basis. This is 11 
percent higher than last year, and four percent higher than the previous record 
year in 1987/88. 


This year’s bumper crop is lead by U.S. production, with an estimated 297,100 
tons, only slightly below the record 1987/88 crop. In 1990/91, U.S. output will 
account for 71 percent of the world supply of almonds. The previous 2 years 
witnessed declining U.S. almond production and supplies, yet increasing levels 
of consumption and total exports in the major producers. This trend is expected 
to continue, with both total export and domestic consumption levels expected to 
increase 10 percent. Nevertheless, with record production, world ending stocks 
in the 1990/91 marketing year are expected to increase 21 percent, the great 
majority of which will be held by the United States. 


Spain 


Spain’s 1990/91 production is forecast at 60,000 tons, shelled basis, a drop of 
33 percent from last year’s crop. The decrease is principally due to 
unfavorable weather conditions. Spanish growing regions experienced unusually 
warm temperatures during the winter, which resulted in a bloom 3 weeks early 
and, subsequently, an irregular set. This was followed by frosts in the three 
major producing areas. Outturn in the northernmost growing area of 
Catalonia/Aragon was hardest hit, with only 10 percent of a normal crop. 


Spain has a total of 648,000 hectares devoted to almond production, of which 
approximately 600,000 hectares are bearing. Non-bearing area will employ modern 
farming techniques resulting in higher yields per hectare. An estimated 60,000 
to 70,000 hectares are irrigated. Under relatively normal conditions, yields on 
irrigated land can reach 1,500 kilograms of almonds per hectare, while 
non-irrigated land averages 450. 


Spanish almond growers are facing a cost/price squeeze as the cost of production 
continues to rise and farmgate prices erode. The cost of production rose 
approximately six percent in 1989/90, while prices paid to the producer have 
declined 26 percent between August 1989 and August 1990. 


Export prices for Spanish almonds have declined approximately 10 percent, from 
August 1989 to August 1990. However, a sharp increase in exports helped to 
offset the lower prices, as exports rose by almost 250 percent to 35,000 tons in 
1989/90. 


Because of larger domestic production, Spanish imports of almonds decreased from 
4,900 tons in 1988/89 to 1,200 tons in 1989/90. 


On July 28, 1990, Spanish almond producers started to receive European Community 
(EC) export subsidies on almonds sold outside of the EC. The export refund is 
currently set at 9.6/7 ECU’s per 100 kilogram, or 12.74 U.S. cents per kilogram 
of shelled almonds. The Spanish government also assists almond producers with a 
subsidized export payment insurance program. 
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The EC Tree Nut Program has been in operation since August 1989, and Spain 
appears to be the primary beneficiary. In 1989, 24 producer organizations 
involved in tree nut and locust bean production received official recognition, 
but only four of these submitted quality and marketing improvement plans. These 
called for the improvement of 36,000 hectares of almond and hazelnut orchards. 
Officially, the tree nut program is designed to assist the improvement of 
product quality and marketing, and will not subsidize the expansion of acreage. 


Italy 


Italian almond production is forecast to increase 22 percent in 1990/91. Asa 
result of favorable weather conditions. Almond prices are running between 8 and 
18 percent below comparable prices in 1989 due to the expanded domestic crop and 
increasing competition in the Italian domestic market from Californian and 
Spanish almonds. 


The Italian market for almonds shifted greatly in 1989/90, as Spain became the 
largest supplier of almonds, eclipsing the United States and Greece which were 
the two leading suppliers in 1988/89. Demand continues to grow in Italy, and 
the United States can expect to see a modest increase in exports this year due 
to the weaker dollar. 


Italian almond exports to third countries receive an EC export subsidy 
equivalent to 14.6 cents per kilogram. The impact of the EC Tree Nut Program on 
Italian almond production is expected to be minimal, as it may not be sufficient 
to reverse the decline of Italy’s almond industry. 


Portugal 


Portuguese almond production is expected to drop by 14 percent in 1990, which 
will still leave a crop that is adequate to satisfy domestic demand. The supply 
situation is aided by a carryover estimated at 20 to 25 percent of the 1989/90 
crop of 3,500 tons. As a result, Portugal is not expected to import almonds in 
1990/91. 


After Portugal’s accession to the EC in 1986, almond imports increased sharply 
due to higher demand and inadequate levels of domestic production. However, 
aided by EC-financed investment subsidies, along with Portuguese Government and 
World Bank rural development programs, an estimated 1,400 hectares have gone 
into modern almond production. This increase in plantings may be less than 
other marginal areas coming out of production due to urbanization and 
competition with other crops, but the higher productivity of the new plantings 
will more than compensate for any net planted area decline. 


Greece 


Greek almond production in 1990/91 is expected to decline 18 percent to 14,000 
tons due to a serious drought that persisted throughout the growing season. 
Exports of almonds are expected to decline 38 percent based on the lower level 
of output. 


The EC Tree Nut Program is being implemented at a slow pace. The Government of 
Greece hopes to stabilize production at 45,000 tons inshell on systematically 
managed orchards. 


(John 0’Connell, 202-382-8497) 
OCTOBER 90 ila HORTICULTURAL PRODUCTS REVIEW 


*sjuoudtys 
JO Sdlep TeEN}Oe UT SUOTJETIACA 0} ONp ‘saTqei qySd yo ew JOU Op SeAiNnBTzZ jzodxe nesing snsued °*S°*N :310N 


*paeog puouTty Eyuae3 EEee ay} WOIFZ sie ejep uot idunsuod pue y203S *yqIOdxo 6" fh ee, 
*Tesnj 10g 10} A[ne- ysnsny pue {a09015 10J Aaquaydaes—-19qojI0 fAeyAN], pue ‘ATeIT 


€cS; 209" SE9°00Z "GES OST — 6VE°ZIZ w= 'cS° 209 #0891 OOT‘8TY 619° 7ZT 16/0661 
770 76SG "C70 690 00S O8Teee 2c0S- COC meuavv0,6SG5- ECL TI OCO; 2 item eOe OL 06/6861 
790°VEG — V6T°TZT . [82°69 = 680°E6T 790° ¥ES <O0*ST O26°C9E = YET “EST. 68/8861 
COL V6E = WGS9ZT = 6901 86 660/0LT CzLiv6E 66 OOT’46Z €2S1L6 16/0661 
719° CVE =: 9761 16 977 S6 ZOESST  “¥£9°c7o LLL O97 Cocummucou. Oct 06/6861 
Y8c°TLE  S86T*TcT  686°98 L60‘S9T ¥8c°TZe ETE 0097 9Cmee EG Or sae ee orn 
Z . 
000/9T 000‘2 QOOfET 000‘T 000{9T 0 O00! ET 000‘€ 16/0661 
QO0fLT 000‘ QOOfET 000i T OOO! LT 0 000 ‘ST 000% 06/6861 
000‘9T 000‘ 000‘€T 000 ‘T 000‘9T 0 000 ‘YT 000‘ 68/9861 
GYL‘SZT = S¥T09 000 f0€ 000 ‘SE GYL‘ScI =» QOS ‘TT 000*09 G79 ° C9 16/0661 
G79, 6cL S¥9°C9 000‘ 0€ 0009 Gy9'6cL =: ODT ET 000/06 Gv7 BE 06/6861 
G46 ‘78 Gut ‘BE 000 *0€ 00S ‘YT G76 ‘728 006‘ 000‘ 0% SY0‘8E 68/8861 
C681 £64 OST'Z OSZiT C681 S8T 000‘€ 802 16/0661 
cac‘Z «891 0002 ty S8G‘Z 8 06h = 666 68/8861 
Tesn 410d 
076 '6 00Z 020‘8 00 iT 0266 0Z 000‘ 6 006 16/0661 
[to's 008 ec CUMMMCcE T T0lS = Gs 00nZ) (009 68/8861 
ODdI01I0W 
000‘ 8€ 000°8 000/¥%z 000‘9 000‘ 8€ 000‘ OT 000' 22 000/9 16/0661 
009% 2 000‘9 002 § 2 00%‘ 7 009° cE 009‘8 000‘ 8T 000‘9 06/6861 
OSS “0 0009 80% ‘6T CYL‘ OSS “O€ OSS ‘OT 000‘ YT 000°9 68/8861 | 
€78 ‘61 evi ic OOE SVT 008° €78 ‘61 000%€ 000‘7T €v8 2 16/0661 
CVG‘ TC E78 1c 007 ‘YT 00S SY CVS Ie 009 iT O9T LT EBL iC 06/6861 
£8977 €82 °C OOT ‘YT 008‘S €89 °C OSS ‘T 000 ‘6T CELsG 68/8861 
909075 
NOIINGIMLSIG SAILS NOILdWNSNOOD A1ddNs SMOOLS 1 UVaA_LOIVW 
TVLOL ONIGNA JILSHHOd Si1uodxa TVLOL SLYOdWI NOILONGOYd  ONINNIDAG AWINNOD 


(SISVG GHTISHS ‘SNOL JIMLEN) 
NOILNGIMLSIC ¥ ATddNS NOILONGOYd *SANOWIV 


HORTICULTURAL PRODUCTS REVIEW 


12 


OCTOBER 90 


World Hazelnut Situation 


Total production of hazelnuts (filberts) in the four major producing countries 
in 1990 is expected to 524,100 tons (inshell basis), down 25 percent from last 
year’s record production of 701,800 tons. This is due to lower levels of 
production in the three leading hazelnut producing countries, which are Turkey, 
Italy, and Spain. The United States, the fourth largest producer of hazelnuts, 
showed a tremendous gain over last year’s crop. 


Turkey 


Turkey is the leading producer of hazelnuts, with over 70 percent of world 
production. Hazelnut production will drop to an estimated 380,000 tons, 27 
percent below last year’s record volume. The decline is attributed to poor 
weather early in the season. 


In recent years, the area under hazelnut production in Turkey has grown rapidly 
causing concerns of over-production and surpluses. In an attempt to avoid 
perpetual surpluses, the Government has adopted a new regulation that will limit 
the area where hazelnuts can be produced. In a program to regulate supplies, 
the government supervised cooperative (Fiskobirlik) has been crushing surplus 
hazelnuts into oil. In 1988/89, Fiskobirlik crushed about 70,000 tons of old 
stocks into oil, and this figure rose to 100,000 tons in the 1989/90 year. A 
similar amount will be crushed in the 1990/91 marketing year. In addition, 
Fiskobirlik is instituting programs to feed surplus hazelnuts to school children 
and the army, in order to control excess production. Ending stocks in 1989/90 
have been revised upwards from 100,000 tons to 210,000 tons. 


In 1989/90, the exports of hazelnuts from Turkey have declined slightly from the 
1988/89 level. The 1988/89 export level was 231,000 tons; the preliminary 
estimates of 1989/90 exports is 220,000 tons. In 1989, the leading markets for 
Turkish hazelnuts were West Germany (95,000 tons), the USSR (23,000 tons), and 
other European nations, such as France, Netherlands, Italy, Austria, and the 
United Kingdom, who each imported between 8,000 and 12,000 tons. The United 
States imported 4,300 tons of Turkish hazelnuts in 1989. 


Italy 


Italian hazelnut production is expected to decline 29 percent from a the 1989/90 
level of 140,000 tons. The decline is due to a natural crop cycle of hazelnut 
trees, which is occurring after 2 years of high output. 


Exports of Italian hazelnuts rose sharply in 1989/90 from the previous year, 
rising to about 115,000 tons compared to 85,000 tons in 1988/89. The increased 
exports went primarily to the European Community (EC), partially offsetting the 
decline in exports from Turkey. 


Spain 


Hazelnut production in Spain is expected to decline 17 percent in 1990/91 to 
25,000 tons, a normal outturn for Spanish hazelnuts. 
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Exports of Spanish hazelnuts showed an unexpected jump in 1989/90 over 1988/89 
levels, with exports rising from 13,000 tons to 18,000. In May 1990, Spain 
became eligible for the export refund subsidy on hazelnuts sold to countries 
outside of the EC. The subsidy is 113 ECU per ton (approximately $150 per ton) 
for inshell, and 218 ECU per ton ($285 per ton) for shelled. This subsidy may 
prove to be significant, since in 1988/89, approximately half of all Spanish 
hazelnut exports went to non-EC destinations. 


(John 0’Connell, 202-382-8497) 
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Canned Deciduous Fruit -- Semiannual Update 


The following provides a partial update of 1989/90 annual canned deciduous 
fruit data appearing in the May 1990 Horticultural Products Review. In some 
instances, forecasts for the 1990/91 marketing year are included. A full 
update of the annual data is scheduled to be featured in the May 1991 issue. 


Greece 


Estimates for the 1989/90 Greek production, exports, and ending stocks for both 
peaches and apricots are lower than previously reported, as 
smaller-than-anticipated volumes were packed. Dry weather conditions in Greece 
during the current 1990/91 season have resulted in early in crops of all 
deciduous fruits by about 7 to 10 days. The Greek canning industry, unable to 
act on this development owing to financing problems, is operating at 
below-normal capacity. Canned mixture production is expected to continue its 
downward trend this season, because strong Italian competition appears to be 
limiting profit margins. 


Since the 1990/91 canning season for peaches started late, processors were 
unable to pack the early Catharina and much of the Fortuna varieties. 
Processing was further impeded by a power workers’ labor strike that created 
problems with fruit placed in cold storage. It is estimated that a total of 
230,000 tons of peaches are to be delivered to processors this season, down 
11,000 tons from the 1989/90 season’s estimate. Although the Greek industry’s 
pit fragment problem continues to exist, it is reportedly under control. 
Moreover, the quality of the current season’s canned product is above average 
thus far, with over 50 percent packed as "choice" grade. 


An estimated 28,400 tons of apricots were delivered to processors in the 
1990/91 season, 32 percent more than in 1989/90. A total of 36,838 tons of 
apricots were forfeited to withdrawal pools this year, owing to quality 
deficiencies and a sharka virus problem, as compared with only 8,422 tons in 
the 1989/90 season. Withdrawal is an European Community (EC) price support 
system originally meant for the fresh fruit market. 


Italy 


The latest estimates for 1989/90 Italian canned fruit production confirm a 
reduction in output of canned peaches, pears, and mixtures. This decrease is 
due to lowered processing subsidies for canned peaches and pears last year, 
high production costs, a decline in William pear production, and the intention 
to reduce stocks. In contrast, canned cherry production rose by 20 percent in 
1989/90. Canned peach exports also went up during the 1989/90 marketing year 
as a result of favorable price levels spurred on by a strong export market. 


Spain 


A reduced 1990/91 apricot harvest, coupled with a fall in exports, has led toa 
short apricot pack. Spain’s declining exports to the United States of all 
canned fruit have been partially offset by heightened sales to other markets, 
especially to EC countries. The continued duty-dismantling process under the 
EC accession agreement has encouraged exports to the EC market. 
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Australia 


Current estimates of 1989/90 canning peach production (early 1990 pack) show it 
to be 34-percent higher than the 1988/89 season’s level, which was hurt by tree 
damage due to waterlogging. This comeback is still well below the 1987/88 high 
of 40,700 tons as adverse effects of the water damage continue to be felt. 
Exports of canned pears, peaches, and mixtures for 1989/90 are expected to sag 
due to the current strength of the Australian dollar (A$1.23 = USS1.00) and 
competition from other producing countries. This drop in exports should result 
in increased stock levels. 


South Africa 


Despite a depressed domestic market and sanctions imposed on exports of 
South African goods, total canned fruit exports have been climbing steadily 
over the past 3 years. Current estimates place exports at 92 percent of the 
1989/90 pack, as compared with 75 percent of the 1987/88 pack. 


Favorable weather conditions and expanded acreage planted in the Bulida variety 
accounted for record quantities of apricots being delivered to processors in 
the 1989/90 marketing year; a surge of 53 percent over the previous season. 
Although weather conditions have continued to be favorable for the 1990/91 crop 
(harvest to begin in late 1990), smaller output is expected since the trees may 
have been stressed by last year’s crop. 


South Africa has exported an average of 85 percent of its canned peach pack 
over the past 5 seasons. The industry intends to exceed the average and export 
55,000 tons, or nearly 88 percent of the pack during 1989/90. 


Canned pear pack production estimates for 1989/90 showed only a slight build-up 
after a slump in 1988/89. Over the previous 5 seasons, an average pack of 
27,901 tons of canned pears was produced, while the 1989/90 pack was only 
25,891 tons, a quantity which more closely reflects demand. Also during this 
period an average of 87.6 percent of the annual pack was exported while only 
9.7 percent was sold locally. The resulting stock build-up is expected to be 
neutralized by both the limiting of fresh fruit intake to a level where the 
final product can be sold at a profit and by the industry’s intention to export 
27,500 tons. 


Both increased access to cold storage as well as expanded 1989/90 pear output 
contributed to a larger mixed fruit pack. As the market for mixtures is 
considered to be better than for the single fruit, especially for pears, the 
industry expects to meet an export target figure of 37,500 tons for the 1989/90 
season. 


EC Policy 


As the EC raised the 1990/91 minimum grower price (MGP) in European Currency 
Unit (ECU) terms for pears by 4.8 percent, it lowered the MGP for peaches 
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delivered to canneries by 6.2 percent. However, since the "green" drachma 
exchange rate increased by over 20 percent, this translates into a 12-percent 
hike in the MGP in drachma terms for Greek producers over the level set for 
1989/90. Similarly, the processing aid for Greek peaches rose this season by 
over 8 percent. Preliminary estimates place total withdrawal of clingstone 
peaches this year at over 100,000 tons on an estimated crop of about 400,000 
tons, as withdrawal prices also increased. 


Beginning with the 1990/91 marketing year, Spain is included in the EC global 
guarantee threshold of 582,000 tons for canned peaches. This is expected to 
encourage production of canned peaches in Spain, a relatively efficient EC 
producer. EC processing subsidies rose 12 percent for Italian canned peaches 
and 24 percent for canned pears for the 1990/91 marketing year, taking into 
account the "green" lire exchange rate. Despite these increases, contract 
prices to be paid to growers in 1990/91 remain close to 1989/90 levels. This 
implies that processors can expect to make more money and become more 
competitive on the EC market during this season. 


EC MINIMUM GROWER PRICES AND PROCESSING SUBSIDIES 
FOR PEACHES AND WILLIAMS AND ROCHA PEARS 
1989/90 & 1990/91 
(ECU/kilogram net weight) 


COUNTRY MINIMUM GROWER PRICE PROCESSING AID 
1989/90 1990/91 1989/90 1990/91 

PEACHES 

Spain 26,684 25,697 10,546 11,054 

Portugal 28,781 27,008 12,643 12,365 

EC-10 28,781 27,008 12,643 12,365 
PEARS 

Spain 235-263 265613 8,658 14,486 

Portugal 239007 26,594 8,455 14,283 

EC-10 30,215 813671 15,798 18,984 


According to the new scheme, the net cost of fruit for EC processors for the 
current 1990/91 marketing year equals the world trade-weighted price of 
$201.81/ton for peaches and $153.92/ton for pears. Based on these 
calculations, the EC is in compliance with the level of production aid agreed 
upon in the U.S.-EC Canned Fruit Agreement for this marketing year. 


China’s Canned Pear Trade 


China’s canned pear exports increased substantially in 1989, up 39 percent in 
volume and 38 percent in value over 1988. China’s canning pear production is 
believed to make up only a small percentage of overall pear output estimated at 
2.6 million tons in 1989. Chinese consumers generally prefer fresh fruits to 
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canned and also prefer the crisper, less sweet Asian pear varieties to the 
Bartlett pears used for canning. Owing to increased availability of cold 

storage, Asian pear varieties are generally available year-round in urban 

areas. 


Canned pears are traded by branches of the Chinese State Trading Company (STC) 
concerned with foodstuff trade. The Central Government assists STCs by 
providing both direct and indirect export subsidies. Direct subsidies take the 
form of an appropriation given to the STC at the beginning of the year. Loans 
given to the STC to make up for operating losses on its trade activities act as 
indirect export subsidies since the Government does not expect repayment. 
Another form of subsidy offered by the Government is the allocation of 
materials, such as plant equipment, under the State Plan. Chinese canned pear 
exports also get a boost from the fact that foreign joint ventures, which 
receive profits in Chinese currency, will often export a commodity like pears 
for a reduced price in order to obtain convertible currencies. 


U.S. Trade 


Imports - 1989/90 marketing year trade data show U.S. imports of canned 
peaches, pears, and mixtures outpacing exports by an even wider margin than a 
year ago. This highlights an important trend in U.S. canned fruit trade, since 
it was only 3 years ago that imports of these commodities totaled only 17,800 
tons, one-half of the export figure for that year and one-fourth of current 
total imports. While pear imports have dropped during this time, imports of 
canned peaches and mixtures have risen roughly 28,000 tons and 9,000 tons, 
respectively. 


Thailand is emerging as an important source of supply to the U.S. market, as 
Australia’s market share diminishes. The EC remains the largest supplier of 
canned fruit to the United States. Despite problems with mold and excessive 
pit fragments in peaches for export, Greek canned peaches have accounted for a 
large proportion of the increase in U.S. imports. However, Spanish canned 
fruit exports to the United States, previously Spain’s leading foreign market 
for canned peaches and pears, continue to decline due largely to the strong 
value of the Spanish peseta. 


Exports - Exports of the three commodities in the accompanying table have 
reduced to their 1986/87 level this past year. Canned fruit mixtures continue 
to account for over half of total exports, although sales of mixtures have been 
steadily declining over the past 3 marketing years while pear sales are up. 

The Asian market for American canned fruit remains strong despite uneven sales 
to Japan and Singapore and falls in quantities sold to Hong Kong and Taiwan. 
The United States also continues to enjoy a lively export trade with other 
North American countries; most notably, Canada, Mexico, and Panama. 


(Amy Brooksbank, 202-382-8911) 
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U.S. EXPORTS OF CANNED PEACHES, PEARS AND MIXTURES, 1987/88-1989/90} 
(Metric Tons) 


COUNTRY 


CANNED FRUIT EXPORTS 
JAPAN 
CANADA ? 
PHILIPPINES 
SINGAPORE 
MEXICO 
TAIWAN 
PANAMA 
HONG KONG 
SAUDI ARABIA 
SWEDEN 
GUATEMALA 
KUWAIT 
KOREA, REPUBLIC OF 
NETHERLANDS 
UNITED ARAB EMIRATES 
GREECE 
FRENCH PACIFIC ISLANDS 
COSTA RICA 
NETHERLANDS ANTILLES 
BAHAMAS, THE 
LEEWARD-WINDWARD ISLAND 
MALAYSIA 
BERMUDA 
NORWAY 
MARSHAL ISLANDS 


OTHER 


GRAND TOTAL: 


1987/88 1988/89 1989/90 PERCENT 1987/88 1988/89 1989/90 
QUANTITY IN METRIC TONS CHANGE 


15573599 
9,058 
1,844 
2,459 

475 
3,276 
1323 
3,888 

854 

819 

54 

Za 

252 

o55 

162 

36 

Zoo 

ies 

234 

180 

56 
224 
81 
468 
136 


1,838 


16,435 
6,609 
1,983 
1,964 
1,228 
3,619 
Lele 
1,926 


146 


1,897 


9,665 
Deel 
3,685 
27020 
2,630 
2,012 
1,360 
1,308 
dL 
820 
420 
381 
370 
S17 
305 
245 
25.) 
210 
180 
q17 
156 
153 
23 
Tee 
107 


1,070 


44,171 41,540 35,242 


-41% 
-20% 
86% 
44% 
114% 
-44% 
33% 
-32% 
-18% 
137% 
32% 
41% 
95% 
6% 
88% 
600% 
3% 
-15% 
-28% 
-57% 
247% 
-12% 
-38% 
-41% 
-27% 


-44% 


-15% 


1 Data are reported on a June-May marketing year basis. 


2 Trade data for Canada are underreported. 


VALUE IN $1,000 


14,335 17,442 10,295 
7,618 6,309 5,830 
164/08 1, 783 ee OID 
2,496 1,978 2,636 

ASG) itll eee 
2,294 2,608 1,580 
1,37 teeet, 104 eae 
4,090 1,989 1,077 

902) 1462" ele a7 

841 595 885 

75 234 235 
303 314 396 


268 Zaz 397 
SiS Sit 362 
138 182 187 

28 19 iZ3 
289 256 244 
136 230 209 
275 258 205 
249 300 LZ 
91 92 200 
224 165 167 
101 217 129 
481 205 132 
134 120 ee 


2,063 2,016 1,144 


41,273 41,522 35,438 


The following U.S. Export commodity codes were used to create this table: 
B1516000, B1517000, B1519500, X2008400000, X2008700000, X2008920000. 


Source: U.S. Department of Commerce, Bureau of the Census. 
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U.S. IMPORTS OF CANNED PEACHES, PEARS AND MIXTURES, 1987/88-1989/90} 


COUNTRY 


GREECE 

CHILE 

ARGENTINA 

SPAIN 

ITALY 

MEXICO ? 
AUSTRALIA 
CANADA 

NEW ZEALAND 
CHINA (MAINLAND) 


OTHER 


GRAND TOTAL: 


(Metric Tons) 


1987/88 1988/89 1989/90 PERCENT 1987/88 1988/89 1989/90 
QUANTITY IN METRIC TONS CHANGE 


25 470 
6,258 
0 
3345 
8 

653 
2,903 
4 

61 

33 


7,310 


33,043 


28,156 
10,254 
2,010 
4,805 
934 
19 
588 
160 
180 
141 


8,060 


56,085 


245770 
10,904 


50,790 


-23% 
6% 
159% 
-40% 
55% 
-15% 
14% 
85% 
52% 
-21% 


-19% 


-9% 


1 Data are reported on a June-May marketing year basis. 
2 U.S. import figures for canned deciduous fruit mixtures for Mexico are not 
included as cross-border trade data may be inaccurate. 


VALUE IN $1,000 


8,194 
4,307 
0 
2,086 
9 

133 
1,745 
7 

40 

30 


35%03 


20,284 


18,181 
7,230 
1,078 
3,216 

809 
145 
440 

65 
120 
107 


4,697 


36,088 


13,417 
7,692 
By 371 
29004 
1,146 

123 
434 
140 
175 

88 


5,419 


34,229 


The following U.S. Import commodity codes were used to create this table: For 
canned peaches: T1487700, T1487800, T1487820, T1487840, M2008700020, 


M2008700040; for canned pears: T1488600, T1488620, T1488640, M2008400020, 


M2008400040; for canned deciduous fruit mixtures: T1500500, T1500520, T1500540, 
M2008929020, M2008929030, M2008929035, M2008929050, M2008929060, M2008929080. 
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Note: The following table reflects information received from Post reports updating selected 
annual canned deciduous fruit data released in the May 1990 issue of this publication. A 
full update of the annual data is scheduled to be featured in the May 1991 issue. 


CANNED DECIDUOUS FRUIT: PRODUCTION, SUPPLY, AND DISTRIBUTION UPDATE 
FOR SELECTED COUNTRIES 
(METRIC TONS, NET WEIGHT)? 


Country/ Beginning Production Imports TOTAL Exports Domestic Ending 


Year? Stocks SUPPLY Consumption Stocks 


CANNED PEACHES 


Greece 
1986/87 50,741 170,000 3 220,744 178,349 22,000 20,395 
1987/88 20,395 198,035 0 218,430 185,468 2a,025 9,937 
1988/89 On 9'Si7, 249,086 342 259,365 184,842 221s) 30 52,193 
1989790 52a 3 260,000 0 312,193 230,000 17,200 64,993 
Italy 
1986/87 7,000 80,000 4,200 91,200 29,000 50,000 12,200 
1987/88 12,200 105,000 3,700 120,900 27,000 51,000 42,900 
1988/89 42,900 70,000 7,500 120,400 24,000 51,000 45,400 
1989/90 45,400 60,000 6,800 112,200 29,600 51,000 31,600 
Spain 
1986/87 2,700 76,000 823 719), 523 13823 65,000 6,700 
1987/88 6,700 90,000 1,085 97,785 L2pow 75,000 10,028 
1988/89 10,028 93,000 1,990 105,018 18,519 75,000 11,499 
1989790 11,499 101,000 1,190 113,689 15,486 75,000 23,203 
Australia 
1986/87 2 eS 39,900 1,089 532 26,599 20,300 6,813 
1987/88 6,813 40,700 1,720 49,233 25,500 18,800 4,933 
1988/89 4,933 24,500 2,500 31,933 16,400 15,000 533 
1989/90 533 37,000 4,300 41,833 10,200 17,800 13,833 
South Africa 
1986/87 8,972 70,524 0 79,496 53,362 9,814 16,320 
1987/88 Versio 69,134 0 85,454 47,592 10,350 27 ole 
1988/89 2 oke 65,435 0 92,947 48,025 11,368 33,554 
1989/90 33,554 62,535 0 96,089 55,000 12,000 29,089 
CANNED MIXTURES 
Italy 
1986/87 3,000 72,000 1,400 76,400 37,500 36,900 2,000 
1987/88 2,000 85,000 1,000 88,000 36,800 35,000 16,200 
1988/89 16,200 80,000 900 97,100 52,000 30,000 15,100 
1989/90 15,100 70,000 1,100 86,200 49,000 30,000 7,200 
Australia 
1986/87 10,911 28,100 0 39,011 18,809 11,700 8,502 
1987/88 8,502 29,800 0 38,302 18,300 11,600 8,402 
1988/89 8,402 24,000 0 32,402 14,500 9,000 8,902 
1989/90 8,902 23,500 0 32,402 11,800 10,500 10,102 
South Africa 
1986/87 1,009 41,510 0 42,519 32,1031. 3,982 6,506 
1987/88 6,506 41,027 0 47,533 34,183 4,577 Sas 
1988/89 8,773 38,432 0 47,205 34,554 4,592 8,059 
1989/90 8,059 42,190 0 50,249 37,500 4,775 7,974 


Footnotes at end of table on next page. 
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CANNED DECIDUOUS FRUIT: PRODUCTION, SUPPLY, AND DISTRIBUTION UPDATE 
FOR SELECTED COUNTRIES 
(METRIC TONS, NET WEIGHT)? 


Country/ Beginning Production Imports TOTAL Exports Domestic Ending 
Year? Stocks SUPPLY Consumption Stocks 


CANNED PEARS 








All data are preliminary and subject to revision. 


Italy . 
1986/87 730 43,000 240 43,970 27,000 16,970 0 
1987/88 0 55,000 500 55,500 30,000 17,000 8,500 
1988/89 8,500 57,000 390 65,890 39,000 17,000 9,890 
1989790 9,890 48,000 570 58,460 32,100 17,000 9,360 
Spain 
1986/87 4,000 5,000 126 9,126 - 2,828 6,298 0 
1987/88 0 18,000 590 18,590 5,800 12,790 0 
1988/89 0 12,200 260 12,460 4,186 8,274 0 
1989/90 0 16,000 162 16,162 4,633 Tio29 0 
Australia 
1986/87 3,634 35,600 98 39,332 28,877 8,500 17955 
1987/88 oS 42,200 95 44,250 25,800 8,400 10,050 
: 1988/89 10,050 39,000 1,000 50,050 24,000 7,600 18,450 
1989/90 18,450 40,000 0 58,450 22,700 10,200 25,550 
South Africa 
1986/87 Aya 28,890 0 31,022 Dea 2,532 4,963 
| 1987/88 4,963 30,234 0 35,197 22,669 2,590 9,938 
i 1988/89 9,938 25,819 0 3 Si ou. 25,860 sD 7,162 
| 1989790 Digeoe 25,891 0 337055 27,500 2,850 2,703 
} CANNED APRICOTS 
f 
Greece 
1986/87 28,647 50), 575) 0 79,222 Baie as 5,000 20,309 
1987/88 20,309 61,534 18 81,861 66,710 2,500 12,651 
| 1988/89 L2),0D2 36,407 29 49,087 46,669 2,000 418 
| 1989790 418 28,875 30 295,323 26,500 2,000 823 
: Spain 
| 1986/87 137,685 28,200 8 41,893 17,837 4,556 19,500 
; 1987/88 19,500 28,000 55 Af noo> 12,871 5,084 29,600 
1988/89 29,600 11,200 126 40,926 16,972 5,500 18,454 
| 1989/90 18,454 15,000 107 3/3 DOL 14,985 5,500 13,076 
South Africa 
1986/87 1,145 Omee lie 0 Pod, Oe Li, 593 ler.) 
1987/88 1,547 LZ 7242 0 13,789 9,935 637 Seda 
| 1988/89 3) 2a 12,287 0 15,504 11,818 700 2,986 
1989/90 2,986 17,829 0 20,815 16,000 750 4,065 
| 1 One metric ton = 48.99 standard 45-lb. net cases of 24x2 1/2 cans. 
i 2 The 1989/90 season includes 1989 packs in the Northern Hemisphere and early 1990 packs in the 
Southern Hemisphere. 
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CHINESE CANNED PEAR EXPORTS, 1988-1989 
(Metric Tons; USS 1,000) 


a a i a ws a a a rs ns i ra a a a Se 


Percent Change 


Country =  --=-== 1988----- = ----- 1989----- 1988 - 1989 
Quantity Value Quantity Value Quantity Value 

Fed. Rep. Germany 1,144 628 2,682 1,558 

Netherlands 188 139 594 339 

Denmark Bio 319 569 329 

France 401 203 354 200 

United Kingdom 96 71 165 110 

EC-12 2,344 1,360 4,364 2,536 +86.2 +86.5 
Sweden Lac 683 J 0D2 651 

Norway 432 243 456 ZS 

Finland 34 24 68 44 

Other Western Europe 2,702 950 1,576 970 -41.7 +2.1 
Australia 162 117 538 380 

Soviet Union 142 165 499 3/5 

Hong Kong 449 227 414 192 

Japan 126 Pe, 141 143 

Asia 879 646 15092 Tae, 090 +81.1 +68.7 
Canada 1,474 904 1,295 773 

United States 41 30 109 77 
North America ToS 934 1,404 850 -7.9 -9.9 
All Other 278 162 154 94 -44.6 -42.0 
TOTAL 6,615 4,060 9,316 "35,649 +40.8 +39.1 


Source: Chinese trade statistics. 
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Japan - A Very Important U.S. Market 


Japan is the most important offshore market for U.S. horticultural products, 
and prospects are bright for continued expansion. In calendar 1989, the value 
of U.S. horticultural product exports to Japan reached $966.9 million--$66.6 
million above 1988 and $243.2 million above 1987. The value of fresh 
grapefruit exports registered the sharpest gain--increasing from $95.5 million 
in 1987 to $139.8 million in 1989. This trend was halted this year due to the 
freeze in Florida, which seriously damaged the citrus industry. Total U.S. 
horticultural exports to Japan in the first six months of 1990 are off by 1% 
percent, because of the $46 million drop in fresh grapefruit exports. U.S. 
exports of horticultural products other than grapefruit showed a substantial 8 
percent increase. 


U.S. horticultural product exports to Japan have also increased partly due to 
concessions negotiated in the GATT-11 Agreement. GATT-11 commodities 
registering the sharpest increase from 1987 to 1989 were non-citrus juices 
(primarily grape juice), up more than $20.5 million, and tomato juice, ketchup, 
and sauce, up $1.7 million. Other GATT-11 commodities achieving gains included 
fruit purees and paste, fruit pulps, and preserved and prepared pineapple. 


Consultations on GATT-11 and Beef/Citrus Agreements 


In 1988 the United States concluded two major market access agreements with 
Japan. The Beef and Citrus Agreement, signed July 5, 1988, provided for the 
phased liberalization of citrus and beef imports. On April 1, 1991 and April 
1, 1992, orange and orange juice import quotas respectively will be eliminated. 
The GATT-11 Agreement, signed August 2, 1988, resolved a long-standing trade 
dispute on 11 categories of processed food products. This agreement allows for 
greater export opportunities for selected tomato and dairy products, dried 
leguminous vegetables, peanuts, starch, sugars, sugar syrups and sugar-based 
preparations, fruit puree and paste, prepared and preserved fruit, and 
non-citrus juices. These products were previously constrained by import 
quotas. Many are considered to have good export potential. Most products were 
liberalized between October 1, 1988, and April 1, 1990, with greater access 
provided in the interim. The dates horticultural products were liberalized are 
as follows: 


Date Products 


October 1, 1988 Non-citrus fruit puree and paste; apple, grape, and 
peach pulp; and fruit juice for infants. 


July 1, 1989 Tomato juice, ketchup, and sauce. 


April 1, 1990 citrus fruit puree, paste and pulp; prepared or 
preserved pineapples; apple, grape, and pineapple juice 
concentrates; single-strength non-citrus fruit juice; 
and fruit preparations mainly consisting of sugar. 


U.S./Japan consultations on the implementation of the Beef/Citrus and GATT-11 


agreements were held on September 20, 1990. The U.S. delegation noted that the 
orange quota is expanding according to schedule under the Beef/Citrus 
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Agreement, but that U.S. exports have not kept pace with the quota increases. 
The U.S. delegation reiterated concern about Japan’s high tariff rate for fresh 
orange imports and noted that the United States is looking toward substantial 
reductions in the Uruguay Round. The low number of /newcomers’ participating 
in Japan’s orange import quota was also discussed as another factor for orange 
imports not keeping pace with quota increases. It was noted that the quota for 
orange juice concentrate has increased according to the agreed schedule and was 
being utilized. Concern was registered regarding the quota on orange juice for 
hotel use. The U.S. delegation also registered strong concern with Japan’s 
implementation of a tariff quota for imported tomato puree and paste on July 1, 
1989. The United States argued that the imposition in July 1989 of the tariff 
quota severely hampers U.S. exports of tomato ketchup, sauce, and juice (for 
which quotas were removed--also in July 1989). The tariff quota partially 
negates the benefit of the GATT-11 agreement by increasing the differential 
between the duties assessed on lower value raw materials (tomato puree and 
paste) at a 25-percent tariff, and higher value finished products (ketchup and 
sauce), at a 20-percent tariff. The United States also objected that only 
traditional established importers of tomato puree and paste have access to the 
tariff quota and there is no provision for newcomers to participate. 


(Joe Somers, 202-382-8897) 


CORRECTION 


In the September 1990 issue of Horticultural Products 
Review, the figures for 1983 in the table on page 21 
inadvertently included Panama. Panama was not eligible 
for CBI benefits throughout parts of 1988 and 1989. 


To accurately compare figures for 1983 with 1986-89, 
please use the following numbers for the 1983 column. 
These are U.S. imports of horticultural products for CBI 


beneficiary countries excluding Panama. 
Commodity 1983 
Fresh bananas & plantains 307,912 
Total Not dutiable 380,504 


Grand total 403,396 
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U.S. EXPORTS OF HORTICULTURAL PRODUCTS 
TO JAPAN 
VALUE IN $1,000 


Jan-Jun Jan-Jun 


1987 1988 1989 1989 1990 
Fresh grapefruit 95547658122,154 159,771. 105,091. ..59;,430 
Fresh lemons 827013988 572096 83,410 ).35,03250.36, 731 
Fresh oranges (Oval omen /2;o02 82,907 «(55,690 12655509 
Fresh sweet cherries Sa, 1 39meeoos/ 40 40,137 30,422 31,464 
Fresh strawberries i 220mee ls, 025. 15,961 1,386 816 
Fresh grapes 6,691 7,203 6,002 Ao 957 
Fresh avocados O,/ 15 4,533 1,698 Lisi 1,542 
Fresh papayas 6,500 8,620 9,864 4,020 4,625 
Fresh kiwifruit 4,957 6,683 939 919 630 
Fresh melon 7,700 9,477 OS Leo 255 
Frozen strawberries 4,319 6,707 8,381 2,083 6,887 
Canned peaches 7,506 8,289 87212 5, O27: Zai36 
Raisins 24,892ame 34,739 339974 17,877 14,742 
Prunes ZOOL. Do eo 4) ACHAT 6,651 
Frozen conc. grapefruit juice 155590 19,626 13,903 8,929 8,943 
Frozen conc. orange juice L, 793 7,099 7,343 4,768 4,399 
Frozen conc. grape juice 33136 4,319 8,403 6,560 3,985 
Grape juice, conc., not frozen 8,607 LI9t3) 2V5624 97 e12,054 an ls,682 
Other grape juice 83 115 2,283 1,647 1,639 
Fresh onions 2,778 Lee 8,432 2,644 2,808 
Fresh/chilled asparagus 8,929 lon213 7) 1957405 919,642, 215100 
Canned sweet corn 28,582 38,801 32,984 dese 19,447 
Frozen sweet corn 7 23 215061 27,530 13,482 14,673 
Frozen french fry potatoes SU, Ua2 66,265 71,982 36,503 36,464 
Frozen mixed vegetables IO Aja eeeityo27 | 11012 5,359 7,740 
Flaked potatoes $,984,'10,133 14,070 6,433 10,634 
Shelled walnuts 3,628 4,244 6,858 SeLL2 Bello 
Almonds, shelled 597 Ua0 meee 06D © 092.,065,. 121.205, .4.317,,926 
Almonds, prepared/preserved 29,391 24,204 20,646 8,437 9,717 
Almonds, not shelled 865 3718897 10,011 4,908 1,482 
Wine TO CAG LOpsoe mel, (98 2 s415. 137151 
Other ODA I) mee 2, Fie 109521015 260,83...) 885420 
Total 125,024,0900,263,..966,868..537,424. 527,308 


Source: U.S. Department of Commerce, Bureau of the Census 
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U.S. EXPORTS OF HORTICULTURAL PRODUCTS 
TO JAPAN 
QUANTITY IN METRIC TONS 


Jan-Jun Jan-Jun 


1987 1988 1989 1989 1990 
Fresh grapefruit 202,030" 234,216 =2/1,803) 210,877. 394,000 
Fresh lemons 126; 250" (117,840 110,508) 555,195] s52e100 
Fresh oranges 120,499" 113,397, 120,864° "83,086" 10773520 
Fresh sweet cherries 15157 1559490 O86 8,141 6,065 
Fresh strawberries 2,586 B02) 10,667 486 229 
Fresh grapes 4,969 DOLL 5,063 784 612 
Fresh avocados oS 2,786 1,226 927 P23 
Fresh papayas Seca 9,150 10,667 LOT, 4,420 
Fresh kiwifruit 2,006 3,658 523 506 322 
Fresh melon Tey 29l eee lS 4) 2 ee ceo 1,469 206 
Frozen strawberries O74 13 5,816 i395 Zoo 3 4,902 
Canned peaches 8,775 8,687 8,052 a O0 2,964 
Raisins 18,97346-24,919. 20,289" 10,9845 10.462 
Prunes 8,886 9,638 10,977 Sey! 5,043 
Frozen conc. grapefruit juice ! 32,058 38,054 20,305 13,106 TZ OUr 
Frozen conc. orange juice } ae2Z2o 145632 153139 TOsear 9,495 
Frozen conc. grape juice !} DLO OS LiyOot 8,668 5,348 
Grape juice, conc., not frozen ! 13,089 21,228 21,818 TS 159 16,567 
Other grape juice ? 176 231 3,821 Zor 45 4,683 
Fresh onions Wt 9452 47,491 77 935,570F = 10,101 2 ie 
Fresh/chilled asparagus Ze6D6 5,839 6,091 6,066 Oru 
Canned sweet corn 38,090 46,806 35,995 19,595 25,788 
Frozen sweet corn 262) Ue soo 25,190 13,095 145353 
Frozen french fry potatoes BU, 502e 96502598 LO7- 43 4ee 2 ol) Ome roe 
Frozen mixed vegetables 1 40 Roe oO er eZ 5,780 Leo 
Flaked potatoes 35,074 — 16,060 © 15,695 7,902 6,670 
Shelled walnuts Ly191 1,258 4,016 a2 996 
Almonds, shelled OF SOG marr, / Loon oo 7,043 8,851 
Almonds, prepared/preserved 5,668 6,626 J, 09 2,2) orton 
Almonds, not shelled 344 eso S80 1,699 482 
Wine } 87565). 105019 (el, 950 9 11, ole 9,278 


1 Quantities for juices and wine are measured in kiloliters. 


Source: U.S. Department of Commerce, Bureau of the Census 
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JUL 90 
QUANTITY 
YR_TDT 


MARKETING YEAR BEGINNING AS INDICATED 
LAST YR 


U.S. EXPORTS OF SELECTED COMMODITIES BY DESTINATION 
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YEAR 


YR_TDT 
LAST YR CURR YR 


CURR YR 


VALUE (000 DOLLARS) 
LAST CURR MO CURR MO YR_TDT 
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MT 
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COMMODITY AND COUNTRY 
CND PNEAPL( JAN) 





DOOr-Oo 4 oOMMonD @® DBDOOrmvNse mm FONMNA CO ANYoOrm AAMNSCHsF CO NONCO /© OQMNNHO 0 qQoor o AMMFHAM © BNIMMO © 
MNovrom rc Moor A MMOmMamm a WONMOAO w RNOMOoOM 4 MIOFTO @ WrMaS wo oxncorea ™=- Orne © PMNNAMAA N Or-aomnn ~ 
TFANDHAQ wrayer oO NOFroOnr oo NOOMNe an Mann m = aN cnonrr- ™ rermmon wm FAMO ADBAMMM — ANIM + 
re - seses ek sees eee ke sess eee 8 =seeee8 8 ess eee ek oe 8 eee =aee . eeee se seeseee sseee8 es > 
Meaied é FIONA oO AFANDOMr- Ww CryInsror + MAO IN MM AADNe i WMMHM BD Acmn wo Hons wWoorwoyr © MMAAN | 
nN WMN4A rw Fost NH Meaict n Oo «A m «a N ad nm «a N On art «A ia] 4 
- 3 ms 
raAackr-n w OoFYOOrd vorvyornm wm rHonwwo on ADM CO OH OMrmm ~ FOoDmom ww NOONn ™ Nona m MNNAGEO AOMHAD AH mQ 
raAroN A roorn «a NAMAMOMA BOOrnna wm PNowLwbdn ™ SOMA Mm ReAMO © AMON A room 4 rIFNOFN CO FONNSO oO mG 
noma OFTINN ANDDAMH ci MOAMMNO OFfHOAM & arnnea ~™ MONAA A nro ww Aran Oo wounorr eA NANA NN © 
. -s SEs SRSA ee eas ie Se ONGRe, 6; ee ee ee ke Ss eles . ers ere eens . chau) goto ss eee et - . 
nm a a + aonvToaor ~™ ovorro rTonvmm o evsveom 4 AaMN 4 oO aes + ou mM Nw WNNOAA - et wn 
NMONGA o arnowo + DBDBOOrMNDS Mm FONMNA CO Fonortor wm Ooncoate ®& ororn ™ AFIMO Mm oOmMxayTF @& ArNsea4m wo reared &- 
SNMOM ww rams wo EMamamm ao WNMOMO WO ANOAAMO wo MaOMma ™ orn3om ~ oomon ™ BQAON FNNAMAA NW eo NA Oo 2 
onowmn m AMNHFO MNOFroOor @o NOOMNST DH WMONON Noone ~ rrwoss ™ FanNMNo ~- anam w+ ADAM Im N aA wn So 
eee - . eee eeee . seeeee - =eseeee . meeeree . ss eee . seen . ae . . see eee . G 
aed wv N AFANDODr- NW remnror -i AANOMO @ ecorrwo MOANAN N Aomn wo o~r m™ woorwoyr wo 
MUNMASF - SoMNMm + OMMMHADBSO DH Orwnranm wz SOHoAnProOd mM NAAAMMO rTovror~ wW OWrNoON ™ Namys mm HOMDALO A A@OMMAo A 
TOMS nm DBMANeD wo OMNFHAAN wm AMOOrsr HA CNANNNO Ww ALM HA woergwn oO NAN © FTMNWH wh FOMOOAGD Mm FONNG wo 
Nast wn SrNAM 4 AONTFTOCOd SONNOOO SONONMMA Ww Neier wo NNN NN No n Natt HA orgrMmo 4 NN N @ 
- seen ee Ste eNe St nS =. eo see . - - - - se es - . 
N NAN om Od A At OO on aA mM rect m - N N N Oe aE - “4 
4 4 Be 
“conor o MAHOMm MOOHANAY Oo MOMENM @®W MNOAMCD @o ROMM7 wo OmMyImMo ™m Monow ~N anor ™ Nomruon ™- rNrond &- = 
mnrmaM mM AINNS Ww -oorron -1 ANOrHAO NH MMNWDAGMN ww Q0ea-m- & Ancor @o oI A ~ om Coannrm wo o NA Oo oO 
a N AHAANN © Qnocunmnm o WOMHAMA O NOomMuwon ~—- Nit MO © ANEMN CO a N = Am TO MMN Ef N 7A wm bey 
see < Sa es ee Wetalege a te . = - = - - - hs 
Nie an Nat at a OMMNA NM Con | N et N - a - =_7 mm fH 
zs = i 
TOHIN © OmNeEmM MNNDOAO 0 HoDamm 4 FOHKIMM «a ee Sf wMNEmo PF NONAM HA WOH@W oO NAN-Aar TMNMA & 
momon CU~OHA OH HDONDOW HA OCHANHaes ~™ MNNONCO F AOOew NY AHAIAR 2onvo m oomy w« MIA~NODO ~~ CwTHaNM 
HAOMAN Oo OMaAr~4 oO MNOOrFO N DOr~doOr~ m OFOdMNH +A BOM UN Hoon ¢ CAINM O DOoOoONM @© OmManays oO TcrmmM wo 
see - ei eieSeeses ies see eee ele. ieee ese aie Slelininia) s eie SRS OS RT ie sees - Serr Sey esha ea —atetere We 
WN an OMNI H NANTOMMW wo DnwoomMy ™ MANO ~— wxHtOova - FOMNNwo wo Ott ad AoAIN -t ANOAGH w ANHAAN 
a TAN nN DN Nn a wn WOIMNdAHDT 4 Aa © N +r ot IO st H IN AN et N 
Nn 
MPTNAD w MONA ™ wWOHAMrora ACHOME OH rOoONmMnnN © AaAaNCrHt WOVFIOH®D w wrmow + Norwsr ~™ @Oor-aonmm~™ oO FOUN w= 
VFNATO NH NAOrmM AMNODZTON O FMAAARG ONEMNAN WwW AMYTor «2 eCorndwo MOHANO O ANTE © rancor a AMWMFHO WwW 
MNAMNOF Hn AMINO WO MrNINAN = NCMYIIO Oo NHAWOMN WwW BOMANN 4 oOrmso 4 MNOPCOI N AMan wv NAMOowWnAmM w+ onan N OO ‘eS 
sie - . = ie Ss la mS Riles - see eee oi eesetm ein aaa ims meee es eee . Since an le Race See ie) ~ - 
FHNed rn o NAS st omet mr Nn N - N - mN AH SInAAM —- 
-« San} a = 
WMoONr o ONO H MMMNDOHAD WO rooomm et reNNNO - AMBAM ™ MANS CO AorTao oO worwr = OewMras ™ agmonm ww 
Om~omm a AFONA © AWONDOr NH CANaAaor ™ wori1wowm oO ronoo wm WNanowr ~~ CoN wo Noo wv Mr-MNODO ™- a AN 
worn - AFH Oo MMOoOworwsFo ~~ oornor~ ™ onovar o OFC H rFTowOM ™m CoognNm A owmoe oo oOmManayr oO N Nn wo 
mein - = Se rs afte on teat! a ae eA SS) Le ele eee - Arr seek - SeLeles oe Sieis eis 6 = 
Nad wn Nn NAANHONMNO © OWnnoms m HOHNOYT MH @WOANM Ff OKvoOVasT wo Ost MM RrmMo o FHNOMOA Ww 
TAN Na Nn aw SENS len) sea tes aA OS ” aA ON aA INA a oO 
donan = aNMMM = ANOPPFOOM A wTINAMOYF Oo WDOHHON NM MYANTNM © AMoOwW”W FOHMO mM WoMM oo FONMNMS a TAM = 
MmI~oOnw 2 AMAA Ww Nroannyst wo TYONAN Oo OMIM @Qonnowy ri monn on Or HA Oo OPArt A HAOMNMM wo MMFHO wh 
NH wo NM NW MANOFMNOD Oo ranomm = AMNFANHA M MNANO AMMAN ct N anor ~™ aonorr- + Conn N Oo 
= Sietere Sew - =e a ee Sale ieeiat e ses - - . - . ey matte ea a - - 
Lon 
oocono Om Or steNA ANNDOrH CO ANNAGCM @ ANANHAri © mFANN WH FOMNe WO AMOO!W ct @QNACoO © FTowoMmm w eoymanm wm 
mon mM SF OMMonAys — AN-MOOD NH HOonooyr ww Anca oO MONO ™ ANANTH Ww awn mM e| am N © AMM sm wo an AN 
N m” AHAHNN © Onl IOMDA Mm TIOMONA + ADWAAOH wr QMnm—m— wo orornm S| nm m © BOHM HR N Nn w/w 
wes SS . SS Es Selita key ene - ars - - . . - << as 
THAN eC Sn | am WOON im ” “fA wo ta] z + - wt a = 


MT 
MT 
mT 
MT 
KL 
KL 
KL 
MT 
MT 
MT 
MT 



































FEDERAL 
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FAS Circulars: 
Market Information For 
Agricultural Exporters 


As an agricultural exporter, you To subscribe: Indicate which publications you want. Send a check for the total amount 
need timely, reliable information payable to the Foreign Agricultural Service. Only checks on U.S. banks, cashier's checks, 
on changing consumer or international money orders will be accepted. NO REFUNDS CAN BE MADE. 
preferences, needs of foreign Mail this form to: Foreign Agricultural Service 
buyers, and the supply and ; Information Division 
demand situation in countries Room 4644-S 
around the world. U.S. Department of Agriculture 
Washington, D.C. 20250-1000 

The Foreign Agricultural Service No. of Subscriptions Subscription Rate 
can provide that information in its er peo Seer? aa c+ 
commodity circulars. Domestic Foreign 

— — 10002 Agricultural Trade Highlights (12 issues) $15.00 $23.00 
World agricultural information —~—- 10022 ~3=0 World Cocoa Situation (2 issues) 5.00 7.00 
and updates on special FAS — +~=+10003 World Coffee Situation (3 issues) 7.00 12.00 
export services for the food and — ~—-: 10004 ~3=—@ World Cotton Situation (12 issues) 24.00 35:00e" 


agricultural trade all are available 


in these periodic circulars. Dairy, Livestock & Poultry: 


—— 10005 Dairy, Livestock & Poultry: Export 
i Trade & Prospects (12 issues) 28.00 56.00 





ee. Pie Copy of these —— 10006 Meat & Dairy Monthly Imports (12 issues) 22.00  —-28.00 
reports—which can supply you ee 
a : de ‘ — — 10007 #World Dairy Situation (2 issues) 5.00 8.00 
__with the information you need to : eo Aas | 
a — — 10008 World Livestock Situation (2 issues); 
make sound business Sis 
4 ot World Poultry Situation (2 issues) 8.00 13.00 
ee Se ciecs the box 10009 All 30 Dairy, Livestock & Poultry Report 63.00 105.00 
indicated, fill out the address cota Cee eR OrS : 
form, and mail it today. Grain: 
wy — ~=+10010 World Grain Situation & Outlook (12 issues) 24.00 35.00 
" 10011 Export Markets for U.S. Grain & Products 
« (12 issues) 24.00 35.00 
a 10013 USSR Grain Situation & outlook (8 issues 12.00 18.00 
. 10014 All 32 Grain Reports 60.00 88.00 
F —— 10015 Horticultural Products Review (12 issues) 24.00 35.00 
—__~—«: 10016 World Oilseed Situation & Market Highlights 
(12 issues) 28.00 56.00 
10017 U.S. Seed Exports (4 issues) 12.00 20.00 
10018 World Sugar and Molasses Situation & Outlook; 
World Honey Situation (3 issues) 7.00 10.00 
—~—- 10019 World Tea Situation; U.S. Spice Trade; 
U.S. Essential Oil Trade (3 issues) 7.00 12.00 
—_ ~=+10020 ~=World Tobacco Situation (12 issues) 26.00 45.00 
10021 World Agricultural Production (12 issues) 24.00 35.00 
10023 Wood Products: International Trade and 
Foreign Markets (4 issues) 10.00 15.00 
Total Reports Ordered Total Subscription Price 


[| Please send me a sample copy. 


Enclosed is my Check for$ ______ Made Payable to Foreign Agricultural Service. 
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